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UNITED  STATES  DEPART!  SiTT  OF  A GRI CUL TU RE 
AGRICULTURAL  ADJUSTMENT  AGENCY 
*  State  College,  New  Mexico 

September  14,  1945 

'  F  A  R  M    WA  R    N  S  W  S  NO.  156 

PRESIDENT  SUGGESTS  FARM  PROGRAM  POLICY 

President  Trunin's  reconversion  message  to  Congress  included  high  praise 
and  encouragement  for  the  Nation's  farmers.    Ho  credited  farmers  with  a  magnifi- 
cent production  job  In  the  war  and  said  that  no  group  in  America  labored  longer 
or  harder  to  meet  the  war  demands  put  upon  them. 

"The  Government  now  must  bo  prepared  to  carry  out  the  Nation's  respons- 
ibility to  aid  farmers  in  making  their  necessary  readjustments  from  a  wartime 
to  a  peacetime  basis,"  President  Truman  pointed  out.    He  asked  for  additional 
legislation  "to  strengthen  the  machinery  for  carrying  out  price  support 
commitments,  and  for  laying  the  basis  for  broader  peacetime  markets  for  agri- 
cultural productions." 

Tho  ^resident's  recommendations  to  Congress  included:    making  an  addition- 
al $500,000,000  available  to  the  Commodity  Crodit  Corporation  to  safeguard  farm 
prices,  possibly  through  transferring  lend-lease  funds  to  the  account  of  CCC  on 
a  continuing  basis;  stimulation  of  the  exports  of  farm  products,  particularly 
through  shipments  of  more  food  to  wa r-ra va ge d  areas*  strengthening  and  further 
development  of  Federal  Crop  Insurance  Programs,  which,  together  with  the  as- 
surance of  reasonable  and  stable  farm  prices,  will  go  a  long  way  toward  meeting 
basic  problems  which  have  plagued  farmers  in  the  past;  and  continuation  and 
strengthening  of  programs  for  the  conservation  and  improvement  of  our  soil  and 
forest  resources,  and  also  for  scientific  research.    He  reported  that  Secretary 
of  Agriculture  Anderson  is  studying  existing  form  programs  to  see  if  any  changes 
are  needed  to  meet  peacetime  conditions  and  asked  that  Congress  also  consider 
the  problem  and  make  any  adjustment  which  will  make  farm  programs  more  effective. 

PRESIDENT  SEES  NEED  FOR  BIG  PARK  EFFORT 

Another  year  of  full  production  will  be  needed  from  farmer's  in  1946,  accord- 
ing to  President  Truman.    Cont inuing  sy^^b^^^^och^^^^^^o^^plus  the 
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uncertainties  of  weather,  mil  call  for  about  the  same  total  acreage  in  crops  . 
next  year  as  this  year,  the  President  said  in  his  reconversion  message  to 
Congress.    He  pointed  out,  however,  that  this  does  not  mean  the  same  volume  of 
production  for  each  farm  commodity,  since  the  surrender  of  Japan  has  brought 
changes  in  kinds  of  commodities  wanted. 

SPECIAL  WAR  SERVICES  TO  FARMERS  ARB  ENDED 
County  AAA  committees  are  no  longer  issuing  farmer  certificates  for  copper 
wire  and  will  issue  lumber  certificates  only  until  October  U    Lumber  certifi- 
cates are  now  restricted  to  maintenance,  repair  and  operating  purposes,  or 
emergency  cases,    discontinuance  of  this  war  service  assistance  to  farmers 
results  from  the  victory  over  Japan  and  the  expectation  that  supplies  will  be  j 
adequate  soon  tc-  meet  all  demands.     The  current  policy  of  the  War  Production 
Board  is  to  gra-.t  general  priorities  assistance  for  non  military  needs  only  in 
exceptional  ca^es. 

PRIC3  AKD  SUPPLY  OUTLOOK  OH  COTTON 
mm  farmers  will  receive  about  the  same  price  for  their  1945  cotton  crop 
as  a  year  ar.o,  the  indicated  production  of  10,026,000  bales  is  13  percent  , 
smaller.     Wie  1945  loan  rate  for  middling  l$H  inch  cotton,  figured  at  92.5  fl 
percent  of  the  July  parity  price,  is  21.09  cents  per  pound.    Loans  will  be  on  J 
a  gross  weight  instead  of  the  net  weight  basis  which  has  been  used  during  the 
past  sevoral  years.     The  A  .gust  1  domestic  carry-over  of  11,160,000  bales  -  \ 
one  of  t.e  highest  on  record  I  was  416,000  bales  more  than  a  year  earlier.  I 

.      ,     4„  iq,fi    iqsq  1941.    However,  the  season's  domestic  suppl 

was  topped  only  m  JL9S8,  lt>o.*,  aija  x^-j..  * 

•      K«i«e  ha  the  smallest  since  1936-57  rc&inlyt  I 

of  nearly  21  million  runrmr  bales  will  oe  Tine  siucxxu  i  , 


because  of  the  short  1945  crop. 


EGG  AND  POULTRY  MARKETS  CHANGE 

Markets  on  egg  and  poultry  products  experienced  substantial  changes  during 
August  with  price  uncertainties  developing  toward  the  close  of  the  month. 

Prices  received  by  farmers  for  eggs  in  mid-August  averaged  40*8  cents  per 
dozen,  the  highest  for  the  month  since  1920,  compared  with  33  cents  a  year  ago 
and  the  1934-43  average  of  2  3.6  cents.     The  firm  markets  and  scarce  supplies 
of  the  first  of  the  month  gradually  gave  way  to  increasing  uneasiness  until  at 
the  close  of  the  month  only  the  finest  quality  large  fresh  eggs  brought  OPA 
ceiling  prices. 

Chicken  prices  averaged  28*6  cents  per  pound  live  weight  on  August  15 
Which  was  the  highest  for  the  month  in  3S  years  of  record  and  compared  with  24.1 
cents  a  year  ago  and  16.0  cents  for  the  10-ycar  average.    Poultry  prices  con- 
tinued at  ceiling  levels  during  the  month  but  ample  supplies  and  lower  prices 
arc  generally  anticipated  for  the  near  future.     Turkoy  prices  in  mid-August 
were  the  highest  for  the  month  in  12  years  of  record  —  33.8  cents  per  pound 
live  weight  compared  with  30.7  cents  a  year  ago  and  an  average  of  16.1  cents • 

HEAT  MOTES  OFF  "CRITICAL  LIST 

OPA  has  removed  controls  on  how  much  livestock  a  packer  can  slaughter  and 
where  the  meat  is  to  "be  shipped  —  an  indication  that  the  critical  meat 
shortage  is  over.    Slaughterers  were  placed  under  quotas  and  shipping  restric- 
tions last  April  to  help  ease  severe  local  shortages  in  many  parts  of  the 
country,  especially  in  non-producing  areas.    Removal  of  the  slaughter  controls 
may  result  in  an  average  annual  rate  of  175  pounds  of  meat  per  person  for  the 
remainder  of  the  year  compared  with  a  rate  of  only  115  pounds  for  the  early 
part  of  1945  and  150  pounds   in  1944.     Cattle  are  moving  to  market  now  in  record 
numbers.    Pork,  sheep  and  lamb  supplies,  however,  will  continue  to  be  limited* 
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COTTON  EXPORTS  DUE  TO  INCREASE 

Although  cotton  exports  arc  expected  to  rise  materially  above  wartime 
levels  in  1945-46,  they  v/ill  be  substantially  below  prewar  levels,  the  US  DA 
reports.    The  war  and  the  accompanying  blockage  of  shipping  caused  a  nurtber 
cf  important  importing  countries  on  the  Continent  of  Europe,  as  well  as  Japan, 
to  be  entirely  cut  off  from  their  principal  source  of  supply  of  raw  cotton* 
In  the  United  Kingdom,  the  greater  importance  of  other  kinds  of  industrial 
production  resulted  in  contraction  of  the  cotton  textile  industry.  These 
factors  greatly  reduced  the  world  export  trade  in  raw  cotton. 

LOWER  PRICES  AHEAD  FOR  FRUIT  PRODUCERS 

Prices  tc  growers  for  their  1946  fruit  crops  —  if  production  is  large  — 
probably  will  average  considerably  lower  than  prices  during  the  past  two  crop 
seasons,  the  US DA  predicts  in  analyzing  the  fruit  situation*    Military  needs 
will  be  greatly  reduced,  consumer  income  probably  will  be  less,  and  a  larger 
quantity  and  greater  variety  of  many  other  food  and  non-food  commodities  — 
both  domestically  produced  and  imported  —  will  be  competing  for  the  consumer* s 
dollar,  the  US  DA  fruit  experts  point  cut. 

FARM  BRIEFS 

Hunters  iray  purchase  eight  boxes  cf  ammunition  this  season,  the  same  amount 
as  authorized  last  year,  with  supplementary  amounts  permitted  to  farmers, 
ranchers  and  trappers,  the  War  Production  Beard  has  announced. 

In  the  first  34  weeks  of  1*4-5  the  country's  railroads  carried  more  grain 
and  grain  products  than  during  any  similar  period  cn  record. 

Food  grain  production  in  the  U,  S.  is  expected  to  surpass  any  other  year 
by  over  2  million  tons. 
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